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Supplier Stock for Outsourced Production 

In outsourced manufacturing scenarios, some customers create purchase order for the finished goods but they own some materials or semi-finished goods like hangers, labels, etc. In this case when the products are received at the warehouse, these materials need to be removed from stock. The issue is that the stock is at the vendor warehouse and there is a need for the customer to check the stock at the warehouse.

Setup

Go to Apparel and Footwear  Setup  General setting  Tab: Production.
Select field “Release Raw Materials from Vendor warehouse”
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[bookmark: _Toc410391628]Proposed process

[bookmark: _Toc410391629]1-   Create Style / Cost Sheet

Create the style and add the cost sheet. In the Cost Sheet, enter the material, as an example Hangers. Select “Vendor Raw Material: Yes” will be added. This will allow to select the materials from the cost sheet to be released after the goods receipt PO is created in SAP. Other costing items will not be released or take part of this process. 

[bookmark: _Toc410391631][image: C:\Users\Argentis\AppData\Local\Temp\SNAGHTML1681287.PNG]


If MRP to create purchase orders for hangers is needed the user will have to create the BOMs. Specify the vendor warehouse on the hangers. 


2-   Buy raw materials / receive at vendor whse or internal whse

Complete the default whs of the Vendor in “Default Warehouse”
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Receive to the vendor warehouse.
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Or Receive in internal whs and then Transfer it to the Vendor whs
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[bookmark: _Toc410391632]3-   Create PO for finished goods

The PO creation and Good receipt follows the standard process. In this case 50 items in total. As the cost sheet specify 1 hanger per item, the wizard will release 50 hangers in total from the vendor warehouse.
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4-   Goods Issue
This process is triggered when receiving goods. After creating the goods receipt PO, select from the Menu the option “Vendor Inventory / Cost Wizard”.  
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· Step 1. Select all items to be released from the vendor warehouse. And Select option “Generate document”  
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A Good Issue is created against the Raw Materials decreasing the stock from the Whs of the Vendor.


· Step 2. Run a revaluation process for the styles received. 

Select “Next” to continue with the Wizard to the step of Cost Revaluation. 
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   An Inventory revaluation for the finished products will be created, after select option “Generate document”
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